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Objective of the New Partnership

Capital injection of over JPY100billion from Ichigo Trust Motet)
Securing long-term stable capital through large-scale equity capital injection

Refinancing of existing debts by INCJ

Improving financial structure by replacing existing debts from INCJ with long-term & equity capital

Continuous discussions about support from, and strategic collaboration

with, customer & supplier
Purchase of equip. by our customer (USD200M), financial & biz support from our supplier (USD50M)

>  Rebuilding trust relationship with stakeholders by securing stable equity
capital and strengthening the financial base

>  Strengthening management by leveraging long-term support from Ichigo Trust
» Innovating product portfolio through growth investment

Continuous enhancement of corporate value
by improving profitability of business

(Note) 1. Exercise of stock acquisition rights is under Ichigo Trust’s discretion. However, the capital alliance agreement provides if JDI requests that
Ichigo Trust exercise the stock acquisition rights presenting reasonable grounds, Ichigo Trust is to respect the request using its best effort.
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Outline of the Capital Alliance

Executing third-party allotment of up to JPY100.8 billion to Ichigo Trust
Mr. Scott Callon will assume office as Chairman and Representative Director

outline of e Investment trust of Ichigo Asset Group
Ichigo Trust « Long-term value investor specializing in investment in Japanese shares
e Long-term selective and engagement investment
e Class B Preferred Shares : JPY 50.4 billion
*JPY25.2/50.4 billion is to be deposited in an escrow account promptly after singing of DA. (Note 1)
Outline of « 11t stock acquisition right: ~ without consideration (Note 2)
third-party *Shares subject to stock acquisition right: Class C preferred Shares (JPY 50.4 B)
allotment Total amount procured: Up to JPY 100.8 billion
*Based on the valuation report and fairness opinion, the conditions for issuance of, and the amount to be paid
in concerning, Class B Preferred Shares and the 11th stock acquisition rights are judged to be fair.
Scott Callon* is to assume office as Chairman and Representative
Management Director of JDI l ' 1 "‘l
g (After payment for Class B Preferred Shares is completed) b |
X Chief Executive Officer of Ichigo Asset Management, Ltd. (Note 3) ‘ t .

(Note) 1. The capital alliance agreement provides (i) the above amount is to be deposited in Ichigo Trust’s bank account and (ii) maintain the amount at the
account by the payment date of Class B Preferred Shares, and it cannot be withdrawn or remitted without JDI's consent.
2. Exercise of stock acquisition rights is under Ichigo Trust’s discretion. However, the capital alliance agreement provides if JDI requests that Ichigo Trust
exercise stock acquisition rights presenting reasonable grounds, Ichigo Trust is to respect the request using its best effort.
3. Ichigo Asset Management, Ltd. provides investment advice to Ichigo Asset Management International PTE, Ltd which manages the fund under a
discretionary investment agreement with Ichigo Trust.
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Outline of Ichigo Trust

Ichigo Trust is an investment trust of Ichigo Asset Management Group.
Ichigo Asset Management is an independent institutional investment company
which specializes in investments in Japanese shares

Ichigo investment philosophy

B Long-term selective investment Ichigo's Triple Mission

* Long-term value investment specializing in investments in Japanese shares Serve Our Investee Companies
e Detailed company analysis - iamt=y | Serve Our Clients

« Portfolio occupancy: Top 5 Brand=50-70%, Top 10 Brand=70-90% ICHIGO Serve Japan

B Engagement investment

e Focus on “Constructive Dialogue” and “Building Trust Relationships” with Ichigo Asset Group
investee companies

» Listed companies and shareholders are of one mind, and shareholders

Ichigo Trust

also have a responsibility to realize the creation of value for all Discretionary Entrustment of
stakeholders, like a manager Investment ﬁg:{;‘?g‘i’%’g o
« Respecting each company’s culture and constantly striving to become the Contract Investment

best supporter Ichigo International

B Social contribution investment

: : Investment Investment
e Supporting mid-term growth and enhancement of corporate value of Advising Advisory
companies for all stakeholders Contract Service

« Contributing to society through investing to contribute to asset formation
of Japanese citizens

Ichigo Asset Management
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Third-party Allotment Outline and Use of FUNAS (o o oo e s st

Funds procured will be used for CAPEX, working capital, repayment of loans, etc.

Amount procured, major terms, etc. Use of funds

.II Issuedate: MarCh 26, 2020 EEEEEEEEEEEEEEEEEEENEEEEEEEEEEEEEEEENEERER
Class B 1. Amount procured: JPY _50'4 bn - | 1. CAPEX for growing business: JPY 25 bn
. Preferred 2. Amount paid per share: JPY 75 (672 mn shares) . © OLED displays: IPY 5.5 b
. 3. Conversion price to common share: JPY 50 (Note 4) . ® LCDsf plays. biles: 1Py 17'0 b
. Shares 4. Number of potential shares: 1.008 bn shares : s for automobiles: . +2bn
= | Notes 1,2,and 3) | | 5. voting rights: Yes . ® Sensor and other new products: JPY 2.5 bn
. 2. Working Capital: JPY 24.9 bn
. Stock _ ) ) ) . Partial normalization of the financial support provided
. OC hath. 1. Alrlnount plrocured : iPY Od(lssuancE w/o con5|derat|c|)(n) - by customer and supplier: IPY 24.9 bn
. Fi 2. Allocate Class C Preferred Shares by exercising stoc .

(Notegs oo acquisition rights (Note5) : *Other (Issuance expenses) JPY 0.47 bn
:IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII:
7= Issue date: April 1, 2020 to March 31, 2023 ="=====r=m=essmmmasanng
. Class C 1. Amount procured: JPY 50.4 bn : | Loan Repayment : JPY 49.9 bn
- 2. Amount paid per share: JPY 75 E Early repayment of INCJ loans: JPY 49.9 bn
. Prc:lferred 3. Conversion price to common share: JPY 50 (Note 4) . (In case the Eﬁta_' amé)untdprocured frotm ﬁf(ﬁrdsmg SEOCk A
: . . n acquisition rignts Is reduced, repayment wi € made by cas
. (ﬁ tal;e; 4 Number (_ﬁ potential shares : 1.008 bn shares . at hand or JDI will ask for extension of the loan period. )
. otes & 5. Voting rights: No = | *Other (Issuance expenses) JPY 0.47 bn
:IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII:

Note 1. Class B Preferred Shares & stock acquisition rights will be allotted to Ichigo Trust. JPY 25.2 bn for Class B Preferred Shares is to be placed into escrow account until payment date.
2. Approval of Board of Directors is required for transfer. After converting to common shares, common shares concerning 336 million out of 672 million Class B Preferred Shares cannot
be transferred until the third anniversary of the issue date & common shares concerning the other 336 million cannot be transferred until the fifth anniversary of the issue date.
3. Other conditions: (1) dividends of surplus: Same amount/rank as common shares, (2) distribution of residual assets : Prior to common shares
4. Conversion requests cannot be made until the first anniversary of the issue date. (Assuming March 26, 2021 for Class B, on or after March 26, 2021 for Class C)
5. Exercisable period: From April 1, 2020 to March 31, 2023
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Reasons for Product Design

Maximum consideration of existing minority shareholders

 Implementing measures to prevent “dilution of listed common
shares from the beginning”

v Paid amount is a price close to market price (To minimize
the dilution of the original voting shares)

v" Prohibiting conversion to common share for 1 year (To
prevent the dilution of the original common shares)

« In addition, established long-term lock-up (3 and 5 years) to
ensure realization of stable long-term major shareholder
commitment to enhance corporate value
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Reduction of Existing Debt from INCJ by Refinancing

Drastic reduction of existing debts from INCJ

from approx. JPY240 billion to JPY90 billion through refinancing

I [ Short-Term Loan }—»
( Long-Term Loan )

Today 2020/3/26 Equity
-
Short-term loan JPY 40 billion *Repayment date may be extended for 1 year for ©
and Up to 2 years for @. If conditions are met,
L (®IPY 20B (borrowed on ‘19/8/7) @IPY 20 (19/9/2) ) repayment will be done in advance (Note)
( J
Subordinated loan JPY 30B T y
= < , Substitute
Bridge loan JPY 20B i Performance
e : : N L —
Commitment Line (Max: JPY 107B) Senior Loan
L (Joint & several guarantee by INCJ) ) JPY 50B
( )
Short-term loan JPY 20B Class A Preferred
e N Shares
1st subordinated CB JPY 25B JPY 102B
& J
Substitute « Transfer of all OLED shares owned by JDI to INCJ repaying total of approx. JPY 46.3B (JPY 20B bridge loan
Performance and part (JPY 26.32B) of the subordinated loan)
Refinance e Procure JPY 152B in total (JPY 50B senior loan and JPY 102B of Class A Preferred Shares). U the funds
procured to repay or retire the entire amount of 1st subordinated CB, short-term loan, and commitment line)

(Note) Term extension is subject to JDI's request.

L]
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Capital Structure after Capital Reinforcement (1)

Achieving financial stabilization by procuring new money from Ichigo Trust
(up to JPY 100.8 billion in total) and by allotting preferred shares to INCJ

After issuance of Class B After issuance of Class C

preferred shares and

Stock acquisition rights preferred shares

~
Repay part of short & long-
Short-term Ic_>a_n term loans with funds
Total JPY 40 billion procured from Class C
< preferred shares

Long-term loan
Total JPY 53.7 billion

Class A preferred
shares
JPY 102 billion

Short-term loan
Total JPY 187 billion
Class A preferred

shares

Class B preferred

\_ ) A ATEElEn shares
e Long-term/ JPY 50.4 billion
Class B preferred .
Long-term loan shares Class C preferred Capital
Total JPY 55 billion JPY 50.4 billion shares (o2 ) Reinforcement
\ k "~ "Stock Acquisition Rights ) Max JPY 50.4 billion | Max JPY 202.8B
T T r il T T Ih L _(!v_it_l‘lggt_c_o_n§igg|‘_a!i9|3)_ ___
[Voting Rights Ratio] INCJ @ JPY 102B
INCJ - 25.29% Ichigo Trust  :44.26% Ichigo Trust
(Note 2) INCJ ©14.10% : Up to JPY 100.8B

(Note) 1. Exercise of stock acquisition right is under Ichigo Trust’s discretion. However, the capital alliance agreement provides that if JDI requests that Ichigo
Trust exercise stock acquisition rights presenting reasonable grounds, Ichigo Trust is to respect the request using its best effort. If the amount to be
paid in by exercising Stock Acquisition Rights is reduced, repayment of the debt from INCJ will be executed using cash at hand or will ask INCJ for
extension of the loan period.

2. Excluding potential shares

L]
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Capital Structure after Capital Reinforcement (2)

Easing dilution immediately after closing by setting the payment amount of

Class B preferred shares close to the market price of common shares.

Gradual provision of voting rights to restrain sharp dilution.

Ichigo Trust voting rights : 44.26% »>|  43.68%~54.36% (Note 1) >

60.81% ~70.43% (Note 1) >

Dilution
0 Class A/B Preferred
300% gres & Stock Acq. Class C I?referred 201.84%
Rights Issuance Shares issuance ' Voting rights for common
250% - Tt At e TRy e T T T T T Charnc SIS shares
. Stock Acquisition Execution Class C Preferred Shares -
| Rights (Note 2) (No Voting Rights) Conversion.  up to 10.08M
200% - 00Tt P T e (Conversion of Class C
172.71% Preferred Shares @ JPY50)
150% - C Class A Preferred Shares = . | _ Voting rights for Common Shares: Approx. 4.53M
:\ (No Voting Rights) Conv,e|:5|on (Conversion of Class A Preferred Shares @ market price (>=JPY225))
100% - 79.42%
: - - Voting rights for Common Shares: Approx. 10.08M
Votin hts f .
50% 1 Class B Prafaded chares:  Conversion . (Conversion of Class B Preferred Shares @ JPY50)
6.72M I
0%
(Existing) Voting rights for Common Shares:
Approx. 8.46M
2020/3 2021/3 ~
\ ]
Y
1year 2020/4 ~ 2023/3 2021/4 ~
or longer \ ]

Y
Over 1 year

(Note) 1. Min. ratio: After all preferred shares have been converted to common shares / Max ratio: When Class B & C Preferred Shares are converted to common shares.

2. Exercise of stock acquisition rights is under Ichigo Trust’s discretion. However, the capital alliance agreement provides if JDI requests Ichigo Trust exercise the
stock acquisition rights presenting reasonable grounds Ichigo Trust is to respect the request using its best effort.

L]
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Eliminating Excessive Liabilities

By executing the financial measures, excessive liabilities will be eliminated
and interest-bearing debts will be reduced drastically.

it =TT T T -
(Unit + 3PV bn)f ( ( +22. O (Ref : After execution)
l l: (Note 1) Contents of financial measures

1+22.0  +50.4 | - Class B preferred share JPY 50.4 bn

1(Note. 2 - Class A preferred share JPY 102.0 bn
+102.0! - LT loans from INCJ JPY 50.0 bn
- Substitute performance JPY 46.3 bn
(Extraord. income of approx. 25.0 bn)

126.2

Net Assets

+25.0 Reflecting above financial measures to the
end of Sep. 2019 B/S

- Net cash : JPY 7.4 bn

- Net assets JPY 75.8 bn

- Equity ratio : 14.4%

After
exercise
of stock

acq.

rights

| ® Class C
preferred
I " share

After _
trans- | Issuance

action I (Note 2)

® Class B payment preferred
preferred  (JOLED share

_ Share shares)  issuance
issuance

2Q
FY19
7.4 | +50.4

(Ref : After exercise of warrant)
Contents of financial measures
+ Class C Preferred share JPY 50.4 bn

Implementing above financial measures to
the end of Sep. 2019 BS

- Net cash : JPY 57.8 bn

- Net assets : JPY 126.2 bn

- Equity ratio : 22.2%

I
I
I
I
I
|
I
I
(101.6), +50.4
I @ Substitute @ Class A
I
I
I
l
I
I +102.0
I
I

Net Cash

: +46.3

‘(191 3)! +50.4

U
N
!

l
l
l
|
l
l
l
l
l
l
l
|
l
' l
' |
' l
' |
| '

GEE EEE I S IS S Eah S B S B B B e B .

Equity Debt

Note 1. Purchase of production facilities worth JPY 22bn (USD 20bn) by specific customer is under consultations.

Note 2.  Exercise of stock acquisition rights is at the discretion of Ichigo Trust. However, under the capital alliance . .
agreement, if JDI requests that the stock acquisition rights be exercised by presenting reasonable grounds, X Issuance fees are not included.
Ichigo Trust will respect the request using its best effort.
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Reformation of Product Portfolio through Growth Investment

Acceleration of commercialization and productization through capital
investment targeting growth markets

S Front Plane Growth Business CAPEX
Technology Base
-Beautiful Images
OLED ‘ -Long Battery Life JPY 5.5B
-Long Life
LTPS -Adapt to automobile
LCD ‘ interior space JPY 17B
Advanced - .
LTPS oo -Realistic VR space
-IoT supporting
Sensor ‘ sensors JPY 2.5B

(Note) Realizing low power consumption, narrow bezels, etc. by utilizing advantages of LTPS and oxide technology
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Holding extraordinary general meeting of shareholders on March 25, 2020.
Issuing Class B Preferred Shares and Stock Acquisition Rights the next day (26th)

January 31, 2020
Resolution and conclusion of capital alliance agreement with Ichigo Trust

Resolution for third-party Allotment (Class B Preferred Shares and Stock Acquisition
Rights) to Ichigo Trust.

Resolution and conclusion of refinance agreement with INCJ
March 25, 2020 (scheduled)
Extraordinary General Meeting of Shareholders
March 26, 2020 (scheduled)
Payment of Class B Preferred Shares and 11t Stock Acquisition Rights (note 1)
Execution of refinancing by INCJ (simultaneously with payment above)
From April 1, 2020 to March 31, 2023
Exercise of 11th Stock Acquisition Rights; Issuance of Class C Preferred Shares (Note 2)

1. For issuance of Class B Preferred Shares and 11th Stock Acquisition Rights, all conditions below concerning extraordinary general meeting of
shareholders scheduled on March 25, 2020 must be met.
- Approval by means of special resolution regarding issuance of Class B Preferred Shares and 11th Stock Acquisition Rights
- Approval of amending the articles of incorporation in order to issue Class B and C Preferred Shares
- Submission of a proposal for election of director designated by Ichigo Trust:

2. Class C Preferred Shares can be converted to common shares on or after 1st anniversary of the issue date of Class C Preferred Shares.

|:| Copyright © 2020 Japan Display Inc. All Rights Reserved. 12
JDI Japan Display Inc. Group



FERFRRUREVICEILT

RERUEHINDER, HIFBRFELEFEFFREFCEITIERD RERCTAFOURRERCEIVTERLTVSEDTH), Hithe0ER M. [Ef
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e RERCEE SN2 HEI I -TOstE., RIEED, TR FERZOMOFFRIBIRICOVTE, IREFRCHITDHHOFIMREEX(CIETS . EROXHE)
V=T OFERE. FBURREZOMOFER G, ERIOENEHEZOMOZFIEE. /EEE. AV- 4> 2OMOBEFHEOTIHEIE, EEESE|ED
EES . EAMRMEAROZEENFICLD, REREBOANBELFZINSHERINIABTERESKERDENBDET .

IER

ZOXEF. WHBBEESFCOVWTOIREENIERITRAO—EMERITEDNTEDNERA. COXEF. BAENIZRINTIRERFHZBNEL THERENIZED TR
HNFEFRA. COXER, KEICHI DB HEBERNCOVTOIREDEE., BAOEIFTAD—EMZRIEDTFHDEEA.
AERORTFEHHAROBERFFREROENLIRNFT, IEHELBRBICOETELTE, BBEIFHREN ZISROLIEEFILOBFMVBL LITET.
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